Economics 395
Autumn, 2011-12
Mark Kanazawa

Senior Seminar:  Economics of Sports
In this topics-based seminar, we explore the economics and business of professional sports, mostly (but by no means necessarily entirely) in the United States.  We will examine a variety of topics, including the institutions that govern pro sports and its main interested parties, especially owners, professional athletes, fans, media, and local municipalities.  To better understand these institutions, we will be applying models from various traditional fields in economics including industrial organization, labor economics, public finance, and behavioral economics.  By the end, you will all hopefully have a much better economic understanding of how professional sports operate, and how to apply economic models to improve our understanding.  
Course Requirements:  Everything about this seminar is geared towards providing each of you with an interesting, doable comps topic.  The main requirement is a 25-or-so page term paper, which for most of you will be pursued in a subsequent term and expanded into your senior departmental comps exercise.  The main facets of writing a successful comps paper are: (1) Theoretical Modelling, (2) Literature Review, (3) Data Collection, (4) Empirical Analysis, and (5) Effective Writing/Argumentation.  If your performance on any of these is sub-par, you damage your chances significantly of having a productive, rewarding comps experience.  We will touch on each of these at some length during the term.
IN ORDER TO ACHIEVE THIS OBJECTIVE, 

THE COURSE WILL PROGRESS AS FOLLOWS:

(1) WEEK 1:  Introduction to Writing a Comps Paper
(LECTURES: Regular Class Meetings)

(2) WEEK 2:  Individual Meetings to Explore Comps Topics

(No class meetings: individually scheduled one-hour meetings)

(3) WEEKS 3-5:  More In-Depth Look at Various Topics

(LECTURES, STUDENT PRESENTATIONS: Regular Class Meetings)

***DUE Friday, 10/14, 5pm:  1-2-page ABSTRACT of proposed comps topic.***

(4) WEEKS 6-8:  Small Group Meetings

(2 students per group)

***DUE One Week after each of your SGM’s:  SHORT PAPERS(3-5 pages).***

***DUE Friday, 10/28:  Your COMPS PROSPECTUS!**

(5) WEEKS 9-10:  Individual Paper Presentations

(STUDENT PRESENTATIONS:  During regularly-scheduled class times)

    ***DUE FOUR days before your scheduled presentation:  Rough Draft of your Paper to your 


Discussant. ***
    ***DUE Last Day of Final Exams (Tuesday, 11/22), 5pm:  FINAL PAPER.***

Other requirements, including writing an abstract of your topic and your comps prospectus, are geared towards assisting you in writing the actual comps paper itself.  Another requirement is to read the book Scorecasting, by Moskowitz and Wertheim.  This Freakonomics-like resource will, I expect, assist you in the most challenging part of the whole comps experience; namely, thinking creatively like an economist.  A secondary objective of this seminar is to provide you with practice in the art of oral presentation of original economic research within a non-threatening setting.  You will have two primary opportunities to do so: (a) a 10-15 minute presentation of a research paper written by a professional economist, and (b) a 20-minute presentation of your own research, toward the end of the term.

Grading Policy:  Your grade for the course will be based on the following elements, where the weight given to each element is in parentheses:


FINAL PAPER:  (70%)


SHORT PAPERS:  (15%)


ABSTRACT:  (5%)


CLASS PARTICIPATION:  (10%)

Office Hours, Contact Info:  My office (Willis 308) hours this term will be Mondays, 2-4pm; Thursdays, 1-3pm; and by appointment.  You may contact me using E-mail at mkanazaw.  My phone numbers are 222-4106 (ofc) and 645-5688 (home). 

Economics of Sports:  Course Outline

I:  INTRODUCTION (Week 1)

We begin our odyssey by thinking about the process of research itself and things to think about as you begin to develop a research project.  We then move to thinking specifically about how economics is useful in gaining insights into what goes on in professional sports.  Most students enter this course with an (often avid) layperson’s interest in sports, stemming from active participation and/or viewership.  What are often new are the perspectives and insights gained from applying economic concepts and models to the field of professional sports.  In the first week, we develop some general themes and ideas, and begin to think about how economic ideas and models can provide useful insights.
II:  INDIVIDUAL EXPLORATORY MEETINGS (Week 2)

In week 2, we temporarily cancel our regularly-scheduled class meetings, in favor of individual meetings with yours truly.  The idea is to now move to an exploration of YOUR particular economic interests in professional sports.  Everyone should sign up for at least one (more if you like) one-hour meeting, in which we will chew the fat, throw around ideas, and progress toward a workable, challenging, yet fun seminar paper.  **To maximize the net benefit you derive from these meetings, you should come prepared with ideas for what you would like to pursue.**  My main job is to make sure your paper idea is feasible and interesting, economically speaking.

III:  SOME ECONOMICS OF PROFESSIONAL SPORTS (Weeks 3-4)

In weeks 3-4, we come back together as a class and begin to develop, in considerably more depth, some of the ideas we have been discussing, both as a class and individually, for the past two weeks.  The idea here is to understand how economic models are applied, how testable implications are derived, and how one goes about performing an empirical analysis to test hypotheses.  To accomplish these worthy objectives, we will be examining a number of scholarly economic studies, which will EITHER: (a) be taken from the following list, OR (b) depending upon your revealed preferences, be chosen from a different list of my choosing:

Sowell, Clifford B. and William S. Mounts.  “Ability, Age and Performance: Conclusions from the Ironman Triathlon World Championship,” Journal of Sports Economics 6(February 2005): 78-97.

Parsons, Christopher A., Johan Sulaeman, Michael C. Yates, and Daniel S. Hamermesh.  “Strike Three: Discrimination, Incentives, and Evaluation,” American Economic Review 101(June 2011): 1410-35.
Taylor, Beck A. and Justin G. Trogdon.  “Losing to Win: Tournament Incentives in the National Basketball Association,”  Journal of Labor Economics 20(January 2002): 23-41.
Goff, Brian L., Robert E. McCormick, and Robert D. Tollison.  “Racial Integration as an Innovation: Empirical Evidence from Sports Leagues,” American Economic Review 92(March 2002): 16-26.
Clapp, Christopher M. and Jahn K. Hakes.  “How Long a Honeymoon?  The Effect of New Stadiums on Attendance in Major League Baseball,” Journal of Sports Economics 6(August 2005):  237-263.

Pope, Devin G. and Maurice E. Schweitzer.  “Is Tiger Woods Loss Averse?: Persistent Bias in the Face of Experience, Competition, and High Stakes,”  American Economic Review 99(June 2009).
None of which is to argue that there are not perfectly good other topics out there that could be explored in, say, a comps paper.  **You get to choose your comps topic, not me.**  However, some of you may be coming into this seminar without a really clear idea of what topic you want to pursue, and this discussion may give you some ideas.  Feel free to use them.
IV:  INDIVIDUAL ORAL PRESENTATIONS (Week 5)

Now that you are feeling more comfortable with how economists go about analyzing professional sports, you will now each get an opportunity to select a scholarly paper, read it critically, understand it thoroughly, and make a (12 minutes or so) presentation of the paper and its findings to the rest of the class.  There is nothing like having to present a paper in public to your peers to get one to read and understand EVERYTHING about a paper, if for no other reason than not to feel like a dope when someone asks a probing question.  This will also provide a nice warm-up to the oral presentation you will be making of your own research toward the end of the seminar.

V:  SMALL GROUP DEVELOPMENT OF PAPER TOPICS (Weeks 6-8)

In this section we begin to focus, in a structured way, on YOUR chosen paper topic.  As the syllabus earlier noted, you will have been expected to turn in a BRIEF abstract of your proposed topic by the end of week 5.  In weeks 6-8, we will develop, in discussions and a series of short papers, various key aspects of your topic, in hour-long meetings of small groups of 2-3 students apiece, along with yours truly.  The groups will be largely topic-based; that is, where different students have chosen similar topics, they will meet together, to take advantage of economies of scale and scope.  I will put the groups together on the basis of the topics submitted in your abstracts.  **Your abstracts and your short papers will be distributed to everyone in your group.**  Every student is expected to come to these small group meetings prepared to: (a) discuss their research, and (b) comment on the research of others in the group. 
I should add that **your comps prospectus is due at the end of week 7, Friday October 28.**  This is a 3-5 page proposal for what you would like to do for your comps research, which will be evaluated both by me and by a second faculty reader.  Therefore, you should submit TWO copies, to me.  For more information, feel free to visit the comps web page on the departmental website.
VI:  INDIVIDUAL RESEARCH PRESENTATIONS (Weeks 9-10)


In this section, you will have the opportunity to present your research to the rest of the seminar.  The format will be as follows.  **Each student will present her/his own seminar paper, and each student will serve as a discussant of someone else’s paper.**  Once the presenter and discussant have performed their assigned tasks, there will be time for questions and general discussion.

I. Presenters:  For your presentation (count on maybe 20 minutes or so), you will want to do at least the following: (a) present your issue, (b) motivate why it is an interesting one economically, (c) discuss what other economists have done to help us understand it better, (d) describe how they have fallen short, (e) explain how you will go about modeling the issue economically, (f) discuss the theoretical predictions of your model and/or any hypotheses you wish to test, and (g) describe what sorts of data you have already collected/will collect to document your predictions/test your hypotheses.  Your role here is to provide your eager listeners with something fun and interesting to think about.

II. Discussants:  You will want to critically read the paper you have been assigned and prepare a 5-minute discussion of its strengths and weaknesses.  Among the issues you might discuss are: How interesting is the topic chosen, how complete/correct is the presenter’s assessment of existing studies, does the presenter’s model make sense as applied to this topic, do the theoretical predictions/testable hypotheses make theoretical sense, are there are other theoretical predictions/testable hypotheses the presenter might consider, will the data set the presenter has in mind allow for sensible documentation/ hypothesis tests?  Try to keep in mind that you only have 5 minutes, which is only a nanosecond in the larger galactic scheme of things.  Therefore, do not feel obliged to try to cover every one of these points, but focus on what you consider the most important issues/potential omissions.  Your role here is to give constructive, helpful advice.

**{NOTE:  Every student is expected to attend every presentation, both for your mutual edification and out of common courtesy.}** 

VII:  AND BEYOND

The seminar paper that you submit (**by 5pm on the LAST day of final exams**), will in most cases be expanded into your comps paper.  In most cases, the main difference between your seminar paper and your comps paper is that the latter also includes an extensive empirical analysis of your topic.  **By the end of fall term, you will have been expected to make significant headway in collecting a data set, on which basis you will implement the empirical portion of your comps paper.  BETTER STILL, you will actually have your data set in hand.**  For those of you unfamiliar with comps procedures, you will register for comps and actually pursue your comps paper in the next term you are physically on campus.  For all of you this means either winter or spring term.  **You are expected to check in with me at the end of fall term, at which time we will set up a time to meet, once a week, to discuss your progress during your “comps” term.** 

